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PEEL MEMORIAL HOSPITAL, BRAMPTON, 


ONTARIO — 1100 TONS OF STEEL — COMPLETED 1968 


PARIS 


BRIDGE, OVER GRAND RIVER AT PARIS, ONTARIO — 1365 TONS OF STEEL — COMPLETED 1968 
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THE YEAR IN REVIEW 


Your directors submit herewith the Annual 
Report of your Company for fiscal year ended 
August 31, 1968. 


The loss incurred for the fiscal period 
under review is $37,362.00 compared to a 
profit of $71,917.00 for fiscal 1967. 


Sales volume was approximately $7,100,- 
000.00 compared with approximately $7,200,- 
000.00 for fiscal 1967. 


Profit before provision for income tax was 
$16,577.00 compared to $174,419.00 for fiscal 
1967. 


Significant factors contributing to after-tax 
loss for the year were: 


— Industry-wide strike of field workers 
which shut off deliveries to field pro- 
jects during the first two months of 
the fiscal year. 


— Reduced activity in the industry re- 
sulted generally in tighter tender prices, 
notwithstanding increases in operating 
and labour costs. 


— Non-recurring start-up expenses of 
Niagara’s subsidiaries Northern Steel 
Co. Ltd. and Northern Steel (Nfld) 
Limited organized to serve the needs 
of the mining industry in Northern 
Quebec and Labrador. 


Notice should be taken of the reduction 
in operating capital. This reduction is mainly 
the result of investment in plant and building 
for the Northern Steel operations. A portion 
of this reduction has been recovered by a long- 
term bank loan arranged by the Northern 
Steel subsidiaries, the proceeds of which were 
received after the 1968 fiscal year end. 


Your Directors are confident that the 
investment in Northern Steel will develop 
satisfactory returns in future years. 


Some features of fiscal 1968: 


— First Preference shareholders received 
a total of $35,814.00 by way of four 
quarterly dividends. 


— Sales backlog entering the 1969 fiscal 
period is in excess of $2,000,000.00. 


— Niagara acquired all minority interests 
in Northern Steel Co. Ltd. and North- 
erm Steel (Nfld) Limited, and the 
Northern Steel subsidiaries are now 
accordingly wholly owned by your 
Company. 


Projects completed by Niagara during 
1968 included Stelco Blast Furnace Complex 
for Arthur G. McKee & Company at Hamil- 
ton; Eldorado Mining Zirconium Plant for 
Catalytic Construction at Port Hope; bridge 
over Grand River for D.H.O. at Paris; Canada 
Foils Strip Casting Plant for Frid Construction 
at Bracebridge; Concentrate Stockpile Con- 
veyor System for Wabush Mines at Pointe 
Noire, Quebec. 


February 1, 1969 


Included in present backlog are Iron Ore 
Concentrator Facilities for Falconbridge Nickel 
Mines at Falconbridge; Loadout Structure and 
Conveyors for International Nickel Company 
at Thompson, Manitoba; Dofasco Blast Furn- 
ace Complex for Arthur G. McKee & Comp- 
any at Hamilton; McMaster University Central 
Utilities Building for Pigott Construction at 
Hamilton; Canadian British Aluminum Comp- 
any Manufacturing Facilities Addition at Baie 


Comeau, Quebec for Canadian Bechtel Limited. 


Your directors acknowledge the dedicated 
services of all employees over the past year 
and particularly their efforts in establishing 


the Northern Steel subsidiaries. 


Respectfully submitted 
on behalf of the Board of Directors, 


H. P. TOMARIN 
President 


ASSETS 
AUGUST 31 
1968 1967 
Current 
Cash $ 5,014 $ 1,100 
Accounts receivable, less allowance for doubtful accounts ........ 1,865,494 2,065,106 
Income taxes recoverable. geo. = cae tee ee eee 66,542 
Inventories of steel, work in process and sundry materials, at 
lower oly costs or netarealiziblesvallic ae crease eee 1,239,536 1,148,228 
Prepaid expenses... ect. once ee eam eet oe 69,671 53,290 
$3,179,715 $3,334,266 
Fixed 
Land, land improvements, buildings, machinery and equipment, 
automotive equipment, office furniture and fixtures (Notes 
Dean 11) caer eee Ome fas We ee Oe enn ee $2,226,245 $1,962,518 
Less — accumulated depreciation (Note 3) 0000000... 487,657 413,534 
$1,738,588 $1,548,984 
Other 
Special srefundable tax Wun... certann Meee eee i eee Pol i724 BS DAS 
Incorporation and issue expenses, iene amortization (Note 4) . 52,000 56,000 
$ 63,724 $ 68,226 
$4,982,027 $4,951,476 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


To the Shareholders, 
Niagara Structural Steel Company Limited, 
St. Catharines, Ontario. 


Dear Sirs: 


NIAGARA STRUCTURAL STEEL COMPANY 
CONSOLIDATED I 


We have examined the consolidated balance sheet of Niagara Structural Steel 


Company Limited and subsidiary companies as at August 31, 


1968 and the consolidated 


statements of operations, earned surplus and source and use of funds for the year ended on 
that date. Our examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


We report that in our opinion, the accompanying consolidated balance sheet and 
related consolidated statements of operations, earned surplus and source and use of funds 
present fairly the financial position of the Companies as at August 31, 1968 and the results 
of their operations and the sources and uses of their funds for the year ended on that date, 
in accordance with generally accepted accounting principals applied on a basis consistent 
with that of the preceding year. 


Respectfully submitted, 
DAVID B. FINE & COMPANY, 


Chartered Accountants. 
Toronto, January 24, 1969. 


LIMITED AND SUBSIDIARY COMPANIES 
\LANCE SHEET 


UAE M esa 5 F Weal al tel a ah 


Current 


Bankeadvancess (secured a (INOlG sO) meni mene ete es er 
Accounts payable and accrued liabilities 
Income and  otlicietaxeseDayaDle ayer ee erent terre crear i, 
PA CValces Ol COlsHUCtIOi. Ills DLOCTCSS Merrie tn Nee en ne 
Long term debt due within one year (Notes 5 and 7) 


Long Term Debt 
Bank) Voanss (secured) (NOlcs))) learn en ee eee 
7% Mortgage payable, due December 31, 1972 (Note 7) ........ 


Balance owing on land pursuant to an agreement of purchase, 
ducsepecembDer sire o7OTUNOten DL) | eae ee oe 


SHAREHOLDERS’ EQUITY 
Capital Stock 


Authorized: 


50,000 First preference shares with a par value of $30 
each, issuable in series 


1,750 First preference shares, series A purchased for 
cancellation out of purchase fund (Note 9) 


48,250 Balance authorized 
1,000,000 Common shares without par value 


Issued and fully paid: 
1968 1967 
20,000 20,000 6'%% cumulative, redeemable, convertible 
first preference shares, series A with a 


par value of $30 each, redeemable at 
Sole Oe N Otel 2 Mew vectra tee crcanh 


1,750 1,290 First preference shares, series A purchased 
for cancellation out of purchase fund 
(Notes 9 ie ees sone canises Aoctner de aan Caan 


Pe25U00 6,7, LOy Cbalancesoutstandingmsee cet ey 
475,007 475,007 Common shares without par value ........ 
Excess of net asset value of subsidiary over purchase price of shares 
Bo abe ORR ACCUIST LON gears era rtian marc aa a we aan ic Riera nce 
COntrDULCC SUT DINISeCNOtG Eo) arian cena one haere arteasaeee ean. 
Earned surpluSat yrs meme iret Sean dinet a 8s eich ete pete ke eee. chy ee 
First preference shares, series A purchase fund (Note 9) ................ 


Approved on behalf of the Board: 
Director: H. P. Tomarin 
Director: Harry W. Olch 


AUGUST 31 
1968 1967 
$1,151,605 $ 915,892 
sip Le ai hay p 1,107,887 
[32,257 bey heared 
46,662 167,751 
55,450 53,050 
$2,605,461 $2,435,807 
bo 222,375 $ 273,825 
14,500 18,500 
12,000 
$ 248,875 sede PA) 
$2,854,336 $2,728,132 
$ 600,000 $ 600,000 
52,500 38,700 
$ 547,500 $ 561,300 
997,507 O97. 07 
193,897 193,897 
Se ee) 3,418 
382,181 454,504 
1,053 12,718 
$2,127,691 $2,223,344 
$4,982,027 $4,951,476 


NIAGARA STRUCTURAL STEEL COMPANY LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF OPERATIONS 
YEAR ENDED AUG. 31 


1968 1967 

NOEs Salen Gi ceeea Aime wi Neca Je Ot aA MRE ON SU A Uc en in ont NU ain ‘$7,104,107 $7,199,919 | 
Costar csales and JExpenses: farcry tres cara hee paca tes ei ete 6,863,648 6,809,471 
Profit from operations before providing for the undernoted items .... $ 240,459 $ 390,448 
Provision: for deprecruionmUNoters ee iiiea cee en erect $ 95,847 So pceiz3. 
Remuneration of directors and senior officers ............00..0........0.06.. 109,060 105,850 
Interests.on) lone term udepti nana, snide aqeacsecn tae een epee ELM ary 18,975 21,944 
$ 223,882 $ 216,029 
PROPEL (Befores incomes taxes) ib sas ean eee Si Ors Ta $ 174,419 

Deduct: s (Provision a rorn a cone TAKES ivi iem cosy bye een nee oen re 53575) du Ua Le 02 aan 

NETIPROREDRORM VOSS arr te sie becca ane ($_ (37,362) $ 71,917 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 
YEAR ENDED AUG. 31 


1968 1967 

Balance atabepiitino mor year sneer aazren nie inl edanmiemle Opn $ 454,504 $ 571,306 

Add nN ets DOLE TOIUCOSSPRTOLH VEAL eV oii iat iene ea ath tines (37,362) FUAS AY 
Amount transferred from first preference shares, series 

ASpurchase arund (INGLES ren wie ahs Ce aie aoe ea ak 11,665 

$ 428,807 $ 643,223 

Deduct’) Net) losson) disposals: of fixed assets .....2.0 0. $ 1,100 $ 343 
Incorporation and issue expenses, amount written off 

CINOtES FBI e Oe Oe OBIT Cane a aa Ete aad AEM are abt 4,000 4,000 

pryidend sti PrcLerenice sD ares many ney a am Raa 35,814 36,487 
Amounts transferred to first preference shares, series 

AS purchase VEO ios a setae tu les agence 12,000 
Additional income taxes assessed affecting prior years 

PISTOL HL OF) Wari ccs eatin Stain rn ca 0 aE a gn Me nN ST? 135,889 

$ 46,626 $ 188,719 

Balance caivenG sOravealy ire kn wean eon ihc We. phe GRU canny Te ee cE Lea $ 382,181 $ 454,504 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 
YEAR ENDED AUG. 31 


1968 1967 
Source of funds: 
Net profit or (loss) from operations ......... meas Me $ (37,362) Soe La), 
Depreciation (a charge not requiring a cash outlay) - Lindy bie Aa 95,847 88,235 
PURCS PONE VODETALLONS iwi) aeiape an) Ones alse Ae eee ena $ 658,485 $ 160,152 
Repayment of special refundable tax .... Joe cca ee MbeaeE KOA 502 


$ 58,987 $ 160,152 
Use of funds: 


Neti cost of additions to fixed cassetei 0.9 ue ree 0) mn eratane $ 286,551 $ 123,786 
Decreaseni lomo teri deDki tein 0 nate iit at ue sae oe eins 43,450 53,050 
Dividends-ony preference shares picture) arctan ene ne atm 35,814 36,487 
Preference shares purchased for cancellation ............00:..000....... 11.665 
Addinonal smncomic taxessassessed cn 605 5) dene Ge a OR Sie 135,889 
inereasc An special rerunoable taxi yi ate saan 3,721 
$ 383,192 $ 352,933 


Decrease at workin Capital ay lat oe peel eau nna ina Lay enon aed $ 324,205 $ 192,781 


NIAGARA STRUCTURAL STEEL COMPANY LIMITED 
AND SUBSIDIARY COMPANIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
AS AT AUGUST 31, 1968 


. The consolidated financial statements include the accounts of Niagara Structural Steel Company 


Limited and its subsidiary companies which are all wholly owned. 


. According to an independent appraisal made by Cooper Appraisals Limited dated February 16, 


1962, the fixed assets owned on that date by the subsidiary were appraised at a depreciated value 
of $1,439,547. The directors of the subsidiary company, however, placed a value on these assets 
of $1,428,697 and an excess of $913,165 over depreciated net book value has been included in 
the value of the.fixed assets. Subsequent additions have been recorded at cost. 


. The Company has adopted the straight-line method of depreciation as the basis for taking deprecia- 


tion on fixed assets. Depreciation charged to operations for the year is in accordance with the 
rates previously determined by an independent firm of consulting engineers. 


4. The cost of incorporation and issue expenses is being amortized at the rate of $4,000 per year. 


ee 


. Bank term loans maturing on November 1, 1969 are as follows: 


Principal balance of first loan bearing interest at 534% per annum $152,700 
Principal balance of second loan bearing interest at 6% per annum 85,350 
Principal balance of third loan bearing interest at 6% per annum S51 
$273,825 

Deduct: payments due within one year included in current 
Habilitics@ems 22 Ciena Caner nn ene hin nin nent 51,450 
$222,375 


These bank term loans are secured by pledge of demand debentures subject to the provisions of 
loan agreements. The debentures constitute a first, fixed and specific mortgage and charge on the 
lands and equipment and a floating charge on all other assets, subject to the first mortgage on 
lands and buildings as referred to in Note 7 following, and to the Company giving security in 
priority to the debentures to its general bankers on its inventory and accounts receivable or other 
property or assets embraced in the floating charge under the provisions of the Bank Act or other- 
wise. These bank term loans are repayable as to principal in monthly instalments plus interest. 


. Advances by the general bankers are secured by a pledge of accounts receivable and inventories. 


In addition a $1,250,000 demand debenture has been issued to the general bankers as collateral 
security consisting of a floating charge on all of the assets of the Company subject in priority to 
the debentures referred to in Note 5. 


. The Company owns a one-half interest in certain lands and buildings adjacent to the site of the 


Company’s plant. This property is subject to a first mortgage balance of $37,000, bearing interest 
at 7% per annum and is repayable $2,000 quarter yearly on account of principal plus interest. 


Principal mortgages balance, One Nally share, ei. eae $ 18,500 
Deduct: payments due within one year included in current 

habilitiesscone-lalfesharen pce Wid thee 4,000 

$ 14,500 


. Contingent liability: 


Letters of credit, balance outstanding .................... eaten fn $ 52,574 


. The Company purchased for cancellation during the year out of the purchase fund set aside in 


prior periods, at a cost of $11,665, 460 First Preference shares, Series A with a par value of $30 
each, and the difference of $2,135 has been added to contributed surplus. The total number of 
shares purchased for cancellation up to the close of the current fiscal year is 1,750 First Preference 
shares, Series A for a total cost of $46,947. 


. The Company is opposing the re-assessments of income taxes for certain prior periods and the 


appeal in this matter is pending. 


. The subsidiary, Northern Steel (Nfld) Limited, has entered into an agreement to purchase for a 


consideration of $12,000 the lands at Wabush Mines, Labrador, upon which there has been 
erected and installed building and plant for the purposes of the subsidiary’s business. 


. The number of common shares issued will be increased in the event of conversions of the 614% 


cumulative redeemable convertible First Preference shares, Series A, pursuant to the conversion 
rights attached to such shares. 
The Company has undertaken to grant to certain officers and full-time key employees, options to 


purchase up to a total of 45,000 common shares in its capital at $3 per share, such options to be 
exercised within such periods as the directors may determine. 


Digitized by the Internet Archive 
In 2023 with funding from 
University of Alberta Library 


https://archive.org/details/NiagO607_ 1968 


OTTAW 
707-002 February 4l, 1968 
17-3723 
Niagara Structura) Stee] Company Limiteg 
e Cathar es, a 
Attention; Mr, 


JAMATCA 


OLIVIER BRIDGE 
7 ID GE 
We were very Pleaseg to lea Of the “XPeditions fashion 
in which you Completeg your Contract for the “UPEMstructure Stee] 
Of the Olivier Bridge, 
We wish to thank You for an &xcellent Job Completeg as 
perc of thi. Canadian/Jana Project, 
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